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"We only have One Mom, One Mommy, 

One Mother in this World, One life. 

Don't wait for the Tomorrow's 

to tell Mom, you love her" 
~Author Unknown~  

 

"To the world you might just be one person, 

but to one person you might just be the world." 
~Author Unknown~ 

 

.  

 

 

 

Graphic and poem source: Elaine on-line “Rosebriar” 
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from this will affect millions of jobs. 

 

If anyone thinks that government can effectively run 

businesses, remember the Postal Service, Amtrak and 

the Mustang Ranch.  The Postal Service gives new 

meaning to the term ―user unfriendly.‖  They are the 

only game in town and act like it.  They continually 

fail to live within their means.  Rather than streamlin-

ing they continue to raise the price of stamps.  They 

know they are safe.  Amtrak is a similar situation, they 

have no competition.  They share the tracks with 

freight which has the right of way.  Because of sharing 

the tracks with freight, schedule delays range from 

hours to days.  This eliminates business travel leaving 

only people on vacation.  The Mustang Ranch a legal 

brothel in Nevada was successfully run by Joe Con-

forte for years.  Unfortunately Joe failed to pay 

enough income tax to satisfy the IRS.  The IRS took 

over operation of the brothel but was unable to make a 

profit and gave it back.  Is there anyone reading this 

piece that could not make money running a brothel 

and selling liquor? 

We are told that Timothy Geithner can run the bank-

ing industry and Ron Gettelfinger can run the auto 

industry.  To put this into prospective were expected 

to believe.  Timothy Geithner who cannot figure out 

his own taxes can run the banking business.  We are 

told the president of UAW Ron Gettelfinger can run 

the auto industry.  We are told that a government who 

couldn’t successfully run a whore house can run the 

businesses of this country. 

 

Why do I not feel secure? 

 

 

How can someone with zero experience in business tell 

companies how to run?  Banks have existed for centu-

ries.  They weren’t always called bank at one time they 

were called money lenders.  The auto industry is not as 

old, only about a century. 

 

I have never liked Bank of America.  I consider them 

money grubbing misers.  They were forced to take 

TARP money whether they needed it or not.  The same 

was true for Wells Fargo as far as TARP money is con-

cerned.   

 

The Treasury Department headed by a man who can’t 

even figure out his own tax.  This department devel-

oped a ―stress test‖ has decided that Bank of America is 

underfunded.  Don’t worry we won’t let you fail say 

the Feds.  We will fund you like we did Chrysler. 

 

Do you remember what they did to Chrysler?  They 

converted the loan to common stock and gave it to the 

United Auto Workers.  The very same people who 

caused Chrysler to fail in the first place. 

 

The plans for Bank of America aren’t clear.  However 

if the government forces money on them, they will 

have control of the bank.  Controlling banks is far more 

serious than controlling an auto company.  Banks pro-

vide the tools for business.  If the government controls 

the banks, it controls all business.   

 

It is a foregone conclusion that Chrysler is going to 

fail.  They have nine directors, four will be appointed 

by congress and one by the United Auto Workers.  Di-

rectors appointed by Charles Schumer, Barney Frank, 

and Ron Gettelfinger are a frightening thought.  The 

good news is that the United Auto Workers will go 

down with the ship.  General Motors will probably go 

the same way.  Tragically when these two giants fail 

hundreds of subcontractors and vendors employing 

thousands of people go down too.  The trickle down 

 

Why do I not feel secure?  by Keith De Filippis 
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The phenomenon of people finally getting fed up enough to do 

something about what is happening to this country has been inde-

scribably uplifting. As a conservative who has bemoaned for years 

the complacency of Americans, I am pleasantly shocked at what has 

transpired of late. In face of the onslaught from God-less judges; 

ignorant, amoral legislators; and rabidly hateful liberals (such as big 

media types, movie entertainers, homosexual activists, and secular-

ists and atheists), among other injustices; average people are saying 

―Enough, already!‖  

  

The media and their liberal cohorts, keeping true to their modus 

operandi, are doing their best to play down, demean, and destroy in 

an effort to derail what they obviously see as a threat. American 

society is fast degenerating to a level where they will eventually 

feel comfortable in it, and they don’t want anything to stand in the 

way of the transformation. Problem is, a whole lot of us don’t want 

America to become a cesspool. Thus the long overdue awakening. 

  

I see, however, obstacles already developing within the grassroots 

movement itself. A libertarian strain has worked its way into the 

fabric of the overall protest. It was reported that Ron Paul signs 

were present at some events, and I don’t recall hearing that any 

other politician was so represented. And I notice that the libertarian 

types, such as Glenn Beck (radio and television show host), are 

quick to clarify that the protest is all about ―spending.‖ That, of 

course, lessens all the other conservative issues that I am certain 

many of the participants are as concerned about if not more so than 

just spending. 

  

The radical left agenda that the Democrats and the Obama admini-

stration are forcing upon the American public includes a heck of a 

lot more than insane spending. The destruction of human embryos 

(when such destruction is unnecessary); the introduction of a ―hate 

crimes‖ bill designed to further the homosexual agenda, which will 

of necessity require outlawing the practice of biblical Christianity; 

and the all-out assault on the institution of marriage are a few of 

several high-priority issues for social and Christian conservatives. 

  

Libertarian types have no qualms about these issues; in fact, they 

are often avid supporters of the homosexual agenda. Glenn Beck 

seems especially proud to stand shoulder to shoulder with Barack 

Obama on calling for homosexual unions while pretending to be 

against homosexual marriage. There is no difference between legal-

izing homosexual relationships through so-called marriages or 

through unions. Codifying into law sexual behavior that throughout 

human existence has been deemed aberrant is a travesty. Especially 

given that there are many ―sexual behaviors,‖ besides homosexual-

ity, outside the realm of the natural male-female model. How long 

does anybody in his right mind think it will be before those groups 

demand their so-called ―civil rights‖? 

 

But the elitists in the Republican Party and the libertarians seem 

hell-bent on making sure that the Tea Party participants are boxed 

into a ―we are protesting spending‖ mode. If you will notice, and I 

do, you don’t hear much at all about ―traditional values‖ coming 

from those doing the ―explaining‖ of the events to the biased media. 

The That’s Enough Already Parties: It’s About Time!  by Sylvia Thompson 

 

Likewise, I have not heard any mention of traditional values from 

the people who are currently holding meetings to determine where 

the Republican Party goes after their defeat at the ballot box in 

2008. I do recall mention of Jeb Bush (former Republican Governor 

of Florida) and Lindsey Graham (Republican senator), two promi-

nent elitists, as part of the group who will do the brain-storming on 

how to regain political control in 2010. I did not hear Newt Gin-

grich’s name in this mix (although I could have missed it). Could it 

be that because Newt Gingrich has launched an organization for the 

salvaging of the conservative movement that includes religious 

conservatives, the strategizing elitists of the Republican Party 

would rather distance themselves from him? 

 

The organization that Gingrich has launched is called Renewing 

American Leadership, and it includes conservative Christian activ-

ists on its board. Its goal is to determine how best to bridge the gap 

(and it is big) between fiscal (what I view as primarily libertarian) 

conservatives and religious and social conservatives (whom I think 

make up a much larger portion of the protest movement). Many 

socially conservative, values voters are also fiscally conservative, as 

well as pro-strong national security. They differ from elitist Repub-

licans and libertarian types primarily in their emphasis on tradi-

tional American Judeo-Christians values. Most are not willing to 

ditch the values part so as to appease the elitists and libertarians. 

  

The Republican elitists and libertarians buy in to the liberal mantra 

that social values don’t mean anything to the American people—the 

2008 election is proof, they blather. That, of course, is a lie that 

only someone cloistered in Washington D.C. or living on either 

coast believes. 

  

Yet, with the libertarians and elitists so fervently trying to direct 

attention away from the full purpose of the Tea Party rallies (that is, 

besides spending, eroding values is paramount), the lie is likely to 

be believed for the near term. I hope that the values advocates in the 

movement are not duped by the rhetoric and will not rush to ally 

themselves with an enemy of a different stripe. 
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Home Gardening for Supplemental Tax and Regulation Free Income   by  Mary Washington 

During WWII they were called Victory Gardens.  Today 

they may be called sources of supplemental income.   Ok,  

so instead of complaining about the ubiquitous corner 

strawberry sellers, which does no good, because local and 

state officials refuse to uphold laws and regulations for 

street food sellers, I have decided to find my  own 

neighborhood corner where I can sell my home grown 

garden produce. 

As long as my water usage isn’t rationed by the greenie 

weenies, all I have to do is harvest my tomatoes, Swiss 

chard, peppers and basil , package it up anyway I see fit, 

healthy or not, walk to a neighborhood street corner and 

hawk my produce to passing cars. 

Who cares if my dog urinates on the produce?  Certainly 

not the Health Department. And where do the strawberry 

seller relieve themselves when they are standing next to 

your lawn and flowers on the corner?   I’d also like to 

know where they wash their hands after watering your 

lawn and before they again touch their strawberries?   

License and taxes?  Who cares?  Certainly not the bleeding 

heart liberals who may stop to buy unregulated produce.  

They will not be paying sales tax and neither will I be pay-

ing sales tax to the state.  I might even find someone to 

buy my produce AND pay for my mortgage and my health 

insurance.    Wishful thinking you might be saying to your-

self, but hey! Why not? Millions of people are helping to 

pay their neighbor’s mortgage and don’t seem to care and 

the ones who do are only terrorists and racists anyway!   

AND it seems like millions more are screaming and crying 

and demanding that I pay for their health insurance and 

that of anyone who sticks their little toe into the country.   

I see only a slight problem which is that I need to have a 

cell phone and a brand new pair of athletic shoes, as I have 

observed many of the street corner strawberry sellers have. 

 HOPE is the word of the day.  Hope is not just for frauds 

like the Democrats, Barack Hussein Obama, and our 

seemly drugged out and lying Congress.    Hope for me 

hasn’t been outlawed yet has it?  Hope hasn’t been declared a relig-

ion or a terrorist activity yet has it?   Are hopeful people a congres-

sionally protected class, like sexual deviants and pedophiles?     I’m 

just going to go with the flow; the mindset of liberals and progres-

sives of virtually making their own laws and/or deciding which laws 

they will and will not obey. 

Furthermore, if anyone dares to try to stop me from selling my pro-

duce on the street corner, they are nothing by racist, nationalist, 

homophobic, heartless terrorists!  For gosh sakes I HAVE MY 

RIGHTS!  I DEMAND MY RIGHTS!   And if I don’t get my rights, 

I will make up my own rights or I will work to change the constitu-

tion, that living document which the racist founders of this country 

were so arrogant and hateful to attempt to make us follow!  How 

dare they, the filthy infidels.  The Rule of Law?  To quote, Paul 

Cummings, the former chair of the Alameda County Republican 

Committee   Such a notion or idea is “draconian” and like Paul 

Cummings  I will sue anyone who disagrees with me.  And, and, 

and I may contribute to a couple of re-election campaigns of any 

number of Congressmen or women who are intent on making this 

country a lawless, godless land and who will from the day of my 

contributions OWE me and will be OBLIGATED to push to pass 

any INSANE law that will benefit me and other backyard gardeners!  

I have the RIGHT to be part of a special interest and especially pro-

tected group! 

I am hoping big time because that’s what my government wants me 
to do and I don’t have to explain to anyone just what I am hoping 
for.   Who cares if my actions weaken our national security?  Cer-
tainly not our President or his cabinet who are busy “reaching out” 
to the very people who feverishly work to destroy us and to punish 
those who have had a hand in protecting us. 

All I’m worried about is my bank account (I’ll find a better place 
than the freezer to hide my tax free money), ego and legacy just like 
our so-called leaders.  And BTW, I don’t need prescription drugs 
including Viagra to do any of the above. 
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Recently Governor Rick Perry rattled the cages in Washington 

when he suggested that Texas might at some point be so disgusted 

with Washington's repeated violations of the United States Consti-

tution that they might want to secede from the union. It stems from 

the one amendment to the Constitution that gets the least attention - 

the Tenth Amendment. 

The Tenth Amendment enumerates the rights of the states and the 

people. Specifically it states that the powers not delegated to the 

United States by the Constitution, nor prohibited by it to the States, 

are reserved to the States respectively, or to the people. Shortly after 

Virginia ratified the Constitution back in 1788, New York and 

Rhode Island made similar claims to their ratification document. 

On June 26, 1788, Virginia's elected delegates met to ratify the 

Constitution. In their ratification document, they said, "The People 

of Virginia declare and make known that the powers granted under 

the Constitution being derived from the People of the United States 

may be resumed by them whensoever the same shall be perverted to 

their injury or oppression and that every power not granted thereby 

remains with them and at their will."  

The original states made it clear that if the federal government ex-

ceeded the delegated rights, they had the right to implement their 

rights. If every state did not think it had the right to secede, there 

never would have been a union. Thomas Jefferson said, 

"Whensoever the General Government assumes undelegated pow-

ers, its acts are unauthoritative, void, and of no force." 

On April 15, 2009, at a Tea Party in Texas, Governor Rick Perry 

said, "I believe that our federal government has become oppressive 

in its size, its intrusion into the lives of our citizens, and its interfer-

ence with the affairs of the state. That is why I am here today to 

express my unwavering support for efforts all across our country to 

reaffirm the states' rights affirmed by the Tenth Amendment to the 

United States Constitution." 

It will be up to the legal scholars and practicing attorneys to deter-

mine if reaffirming the Tenth Amendment will lead to secession by 

Texas, which has a very long history of being independent - both 

before and since inclusion into the United States of America. If it 

were to happen, what would it mean to the United States, Texas and 

the citizens of both? 

 

First of all, if there truly was a nation called Texas run under the 

principles of the original Constitution and a remainder of the United 

States moving in the direction it is currently headed, there would a 

massive immigration to the new state of Texas. Assuming Texas 

would accept the large immigration movement from other U.S. 

states, there would be a construction and real estate boom in Texas 

like the world has never seen before. 

Despite melt-your-sidewalk hot summers in most of the state, peo-

ple would want to move there in droves. The air conditioning busi-

business would be another growth industry. For those who think 

there is just too much desert land in the state of Texas, one only has 

to look at what the nation of Israel has done with sand. Israel has 

done it without any natural resources; Texas has oil.  

Within a very few years, Texas would become what the new bur-

geoning country of the American colonies were to England some 

220 years ago. Once Texas and the United States worked out the 

conditions for secession, no doubt the contiguous state of Oklahoma 

and the nearby states of Kansas, Wyoming and Nebraska would join 

in. 

Imagine once again living in a country that endorsed free enterprise. 

Responsibility would again rule supreme over entitlement. Freedom 

of speech would be reinstated - even on college campuses. No one 

would trifle with the Second Amendment. Immigration laws would 

be enforced; amnesty would be offered to former citizens of the old 

United States, but not to those who invade the country illegally. 

Comparing the direction the United States is going with the re-

infusion of constitutional values of the New Republic of Texas, it 

would not be many decades before the United States closely resem-

bles the current stagnating European Union while Texas would 

resemble the United States that followed the Reagan Revolution 

where we experienced a quarter of century of economic progress 

(1982-2007). 

In foreign affairs, we could initiate a new world body of Free and 

Democratic Countries United (FDCU). Countries that endorse free-

dom, democracy and free enterprise could join. Initial countries 

might include Ireland, Singapore, Australia, New Zealand, Israel, 

Switzerland, Poland, and Texas. If the old United States later re-

turns to the principles of freedom and free enterprise, they might be 

considered eligible for admittance.  

Assuming former states of the old United States joined the New 

Republic of Texas, they would probably be low-crime states with 

strong illegal immigration rules, so substantially fewer tax dollars 

would have to be allocated to crime prevention. One of the first 

goals of the new country would be to become energy independent 

within 10 years. The new country would work closely with the 

French in having them show Texas how to get 80% of their energy 

from nuclear power.  

On the military front, Texas would create an alliance with Israel, 

promising to support them in exchange for their training the Texas 

military how to deal with terrorists. Much like what happened with 

Great Britain, once the dust settled, the old United States would 

undoubtedly be willing to protect its former subjects. 

On the fiscal front, Texas would pass as their first piece of legisla-

tion that there never will be an Internal Revenue Service. The Texas 

Fair Tax would be implemented immediately. The Fair Tax is a 

comprehensive tax plan that replaces all federal income and payroll-

based taxes with an integrated approach including a progressive 

national retail sales tax, a prebate to ensure no American pays fed-

eral taxes on spending for housing, food, schooling or medical care. 

Texas Does Not Have Enough Land by Richard Geno  



 If more people grasped these truths, maybe our society will be pulled from the brink. 
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Texas Does Not Have Enough Land  continued by Richard Geno  

Since the New Republic of Texas would be working from the origi-

nal United States Constitution, the 16th Amendment would be im-

mediately repealed. 

There would be no Departments of Housing and Urban Develop-

ment, Labor, Education, Agriculture, Health and Human Services, 

or Energy. Initial federal government spending would be mandated 

at no more than 50% the current rate of the old United States gov-

ernment. A balanced budget would be mandated. The president 

would have a line-item veto.  

Current Social Security would be phased-out over a 30-year period. 

Those currently age 60 or over would not be impacted. The Retire-

ment age would be gradually raised to age 70 for those between 50 

and 59. Those on Social Security would no longer pay into the 

Social Security System - no matter how much they earned.  

Social Security would be replaced by a mandated 401k Type sys-

tem where the federal government would match contributions of 

workers up to 5% of their pay. Anything beyond that is optional. 

The Estate Tax exemption would immediately be raised to $10 

million ($20 million for a married couple) - increased annually by 

the CPI. The tax on estates over the exemption amount would be a 

flat 25%. 

There would be a federal system for those declared mentally ill or 

disabled where they would be guaranteed a social service minimum 

income. Those who are able-bodied will work in a government-

sponsored workfare programs. These jobs would be for the com-

mon welfare - cleaning up cities and roads, janitorial work in gov-

ernment facilities, assisting at the Departments of Motor Vehicles, 

etc. 

Medical care would be handled on a four tier basis: Those currently 

covered under an employee-based PPO system, those currently 

covered under an employee-based HMO system, those currently 

covered under individually-insured health plans, and government 

clinics. Due to the elimination of the various departments of gov-

ernment, there would be plenty of facilities available for health care 

clinics. Doctors, nurses and technicians would be hired by the fed-

eral government to cover those who do not have one of the three 

insurance plans above. 

K-12 education would be mandated. Truancy would be enforced. 

Government schools would be supplemented by charter schools 

and voucher programs, setting up a system of competition in the 

school system. Technology would dominate the educational sys-

tem, and home schooling would skyrocket. Education would once 

again be about students instead of teachers and administrators.  

Neither corporation nor union would be allowed to contribute to a 

politician or any political cause. Neither company nor labor union 

would be allowed to encourage political support for a cause or is-

sue. Neither company nor labor union would be allowed to encour-

age its employees to demonstrate on behalf of a candidate or politi-

cal cause. 

Neither company nor labor union would be allowed to encour-

age political support for a cause or issue. Neither company nor 

labor union would be allowed to encourage its employees to 

demonstrate on behalf of a candidate or political cause. 

It wouldn't be long before the New Republic of Texas had a 

GDP per capita of 10-30% higher than the old United States. 

The only problem is that Texas may not have enough land to 

house all of the people desirous of moving to this new country. 
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The Forgotten Amendment  by Jack Ward 

Most of us have a cursory knowledge of the U.S. Constitution and that the Bill of Rights is the first ten amendments 

to the Constitution. But few know any of the amendments other than the first (freedom of speech) and the second 

(gun rights). But one amendment has been totally ignored by our political leaders. The forgotten amendment is the 

tenth amendment which enumerates the rights of states and the people. 

  

The tenth amendment of the U.S. Constitution is quite simple. It states: ―The powers not delegated to the United 

States by the Constitution, nor prohibited by it to the states, are reserved to the states respectively, or to the people.‖   

  

Simply stated, it says that the power granted to the federal government is limited and all other powers are bestowed 

to the states or the people. The powers granted to the federal government are listed in the first three articles of the 

Constitution. You might be amazed to find out that no where in the U.S. Constitution does it give the federal gov-

ernment the power to regulate the temperature in your house, manage your health care, educate your children, or a 

myriad of things the federal government wants to control. If our legislators want to expand federal powers to in-

clude these things, they can do it through the amendment process. The U.S. Constitution has been amended 27 

times, so change is possible. 

  

The overreaching of our Congress Critters, complicit judges, and presidents has been known and ignored for years. 

To reign in the abuses to the Constitution, Congressman John Shadegg (R-AZ) has proposed legislation to identify 

those legislators that create these non-constitutional provisions. Of course our Congress Critters wouldn’t consider 

it. When former Senator John Glenn (D-OH) was asked about limiting legislation to those provisions allowed in the 

U.S. Constitution, he was reported to say, ―If we passed this, we wouldn't have anything to do.‖     

  

Texas Governor Rick Perry addressed the unconstitutional expansion of the federal government and the violation of 

the 10th Amendment to the U.S. Constitution when he said, ―I believe that our federal government has become op-

pressive in its size, its intrusion into the lives of our citizens, and its interference with the affairs of our state. That is 

why I am here today to express my unwavering support for efforts all across our country to reaffirm the states’ 

rights affirmed by the Tenth Amendment to the U.S. Constitution. I believe that returning to the letter and spirit of 

the U.S. Constitution and its essential 10th Amendment will free our state from undue regulations, and ultimately 

strengthen our Union.‖ I would hope that more governors would have the guts to follow Governor Perry’s lead. 

  

Early in the 1800’s President Thomas Jefferson must have envisioned these abuses when he said: ―.....we have more 

machinery of government than is necessary, too many parasites living on the labor of the industrious.‖ Jefferson 

recognized the growing problem over 200 years ago. He would be horrified to see how our current politicians have 

high-jacked our Constitution. 

  

Imagine if the Congress, Courts, and President would honor their oath to abide with the powers enumerated in the 

Constitution. We could have part time Congress and we wouldn't have the federal government meddling in our 

lives. This could unshackle the American free enterprise system and would usher in a new era of economic prosper-

ity that these government meddlers could never achieve. 

The Conservative Forum of Silicon Valley 
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Caveman Explains the Stimulus Plan   by Bill B. May, PhD  

A number of authors have recently attempted to analyze the current efforts of government to stimulate the economy. Many authors do this by 
looking back at history; some point to the Depression, others point to Japan of the 1990’s, others go way back in history, like all the way back 
to the 1800’s. But obviously, none of these folks have been able to convince the powers to be, as we are moving headlong into bigger and 
bigger deficits because we’re ―stimulating‖ the government instead of stimulating the economy. (See http://newsbalance.com/article/2009–02
–19–Stimulus–cheering–buys–into–myth.page for example). Instead of reviewing history; the current administration seems to be experiment-
ing. In fact they admit it.  
 
The issues are huge and complex. Even on simpler issues, arguments rage about how, for example, cutting tax rates affect tax receipts. The 
stimulus plans enacted and still being proposed affect a far bigger issue. Rather than wondering whether government tax receipts become 
leaner or healthier, our government is attempting to transform our entire economy into something that might not be consistent with American 
ideals and history.  
 
When you have big intractable problems, I like to examine the issue in a microcosm of society. If the ―solution‖ works here, then perhaps it 
has a chance of working on a larger scale. If it doesn’t work in the microcosm, then you have to strongly question whether the workability 
premise is valid. And you better have some pretty good arguments whenever you claim that making things bigger and more complex will 
solve the underlying problem.  
 
Scientists and mathematicians often use this technique. If a proposed solution fails in the tiniest or the most extreme situations, or anywhere 
in between, then the solution is not valid. I’ll try to use this same technique in looking at economics.  
 
THE SETTING 
 
let’s take a small closed society, in some earlier much simplified time, as our microcosm. A group of natives live in an isolated region and 
fend for themselves without interaction with other tribes. Money as we know it has not yet been invented. Some of the men were good at 
hunting, others were good at farming, some women were good at making clothes, others were gatherers, and some were grand cooks and 
mothers. And like today’s society, some were laggards.  
 
Trading was an obvious way to take advantage of the various talents of different members of the tribe. When the hunter wanted to trade his 
pelts to the clothes–maker, at a time when he didn’t need new clothes, he had to involve others in a complicated trade arrangement. Arrang-
ing a multi–party trade between the hunter, the farmer, the clothes–maker, the carpenter, etc. was not an easy task. Hence the need for money.  
 
So the chief goes down to the riverbed and collects a number of pretty pebbles; the white shiny ones were worth the most. By so doing, he 
becomes the banker. The hunter trades the pelts to the banker for a number of pebbles. The hunter then goes to the farmer, and buys some of 
the crop for a few pebbles. Then he takes the crop to the cook. For a few more pebbles, he ends up with a nice meal.  
 
Now the farmer needs some clothes, so he uses his pebbles to have the clothes–maker make him an outfit. In the simplest of times, this 
seemed to work OK. People used their pebbles (money) to trade for what they needed, and it all balanced out (except maybe for the laggard 
on welfare). The amount of pebbles needed was relatively small, and these pebbles went zipping around our little society.  
But, alas, life was not quite that simple.  
 
 
BORROWING, LENDING AND BANKING 
 
Mother Nature had something to say about things. By Her rules, the farmer only gets crops in the late summer. And the hunter only gets meat 
and pelts in the fall. The cook doesn’t need all the corn at the same time; and the clothes–maker required several weeks to complete new out-
fits. Meanwhile, they all still needed money to live on day to day.  
 
So the chief (the banker) says to himself, in order for the farmer to survive, I might need to give him a little upfront money; so he can buy 
seeds and buy what his family needs to live on until the time of the harvest. The banker also sees that the farmer can’t sell all the grain he 
harvests at once, so he has to store it until it’s needed by his ―customers‖. After the harvest, the farmer has something of value, but he can’t 
use it to buy other things he needs until another member of our little society needs grain.  
 
All of a sudden, the number of pebbles collected by the chief is not enough to sustain this new model. Thus, he goes back to his secret spot on 
the river and finds some more.  
 
But how many pebbles are enough? Well, if the banker finds enough pebbles to keep this microcosm economy working well, that answers the 
question as to what is enough. If our little economy experienced no time delays at all, and if all the transactions happened instantaneously 
(oops, we’re not in the Internet age yet), and there were no inventory issues or process times, and Mother Nature behaves as expected, then 
the need for pebbles would be minimal.  
 
Life was not that simple.  
It turns out that every producer in this little society experienced some sort of inventory or work–in–process issue. The farmer had to buy the 
seeds, he labored in the fields to keep out the weeds, he had to feed the plow horse all year round and then finally (if the weather was coop-
erative), and he harvested the grain.  
 
If we add up all the costs associated with the work–in–process and inventory at a given time, say late Summer (on whatever date the society 
had peak needs for pebbles) then this should help the chief determine the minimum number of pebbles needed to keep our little economy 
whirring.  
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I haven’t mentioned investing, but this is only a slight variation from the banking function. The lending payoff is a little different 
in that the banker gets his money back with a little interest whereas the investor is a part owner who hopes to get his money back 
with more interest (capital appreciation), but with higher risk that he might not get anything back. We will cover this aspect of 
the economy in a later paper.  
 
SAVING AND ACCUMULATING WEALTH 
Well now, our little society is really humming along, each member a spoke on the wheel of life. (Is this Utopia or Marxism or 
what?) But wait – it continues to get more complex. Remember, first we had Mother Nature interfering with our little model. 
Now we introduce Human Nature. John, the farmer, decides he needs a nice barn for his horse, and a new loft to store his grain 
until his customers need it. Joe, the plumber – – ooops, there were no plumbers in our hypothetical society – – Joe the candle–
stick maker’s wife decides she needs a new kitchen. Harry, the hunter, wants better traps for his business; and his wife wants a 
new dress. Well, you get the picture. 
 
So each family starts to save a few extra pebbles, ever so often, so that they can eventually participate in the better things in life, 
and keep up with the Joneses (Mr. Jones is a carpenter, and he’s REALLY doing well). How to save the extra pebbles in a soci-
ety where the economy is so balanced? Well, maybe they forego a meal now and then, or they darn their socks instead of buying 
new ones (Remember darning socks? If it were still done, it would be called mending. ), or maybe they work harder. They also 
decide they should put aside some pebbles for their old age, because they know at some time in the future, their ability to work 
will become diminished, and they don’t like the idea of death by starvation.  
 
The bottom line? Our society needs more pebbles, because now people are hoarding (er, saving) them. So the chief needs to go 
back to his special place in the riverbed.  
 
The good news is that the money supply, the number of pebbles in circulation and in savings, remains balanced. The number of 
pebbles does not exceed the value produced by the tribe. The total number of pebbles equate to the sum of the pebbles required 
to sustain the trading and the pebbles hoarded (sorry, saved). Of course, the saved pebbles may well be spent on things someday.  
 
In summary, the tribe experiences a troubling time delay between the starting to generate something useful and the purchase by a 
user. As before, the tribe needs extra pebbles to cover the delays between production and consumption.   So we have our little 
tribe trading and perhaps savings and everything is working just fine. Let’s now put some perturbations into the system. 
 
their extra pebbles? Well, logically they’ll spend them, either now or later. And when they do, we are right back to having a 
shortage of some product or service. Everyone will have to work more hours again. Everyone is soon working harder than ―in the 
old days‖ and working more than what was needed in the past to survive as a tribe. Eventually, everyone’s capacity to work 
harder is ―maxed out‖. So prices start to rise. And because everyone is working more, the Chief needs more pebbles.  
 
This is not a good situation. And it was all caused because the Chief’s wife wanted a new dress, and the Chief decided to intro-
duce more pebbles (print more money). Inflation has now been added to our little economic model.  
 
SCENARIO #1. MONEY SUPPLY IS EXPANDED 
The next time the Chief (banker) goes to the river, he thinks that picking up pretty pebbles is easy. Maybe he should just bring a 
few more back to his home. Besides, his wife needs a new dress. So he does that.  
 
This makes his wife very happy, and she immediately asks the garment maker to sew a new dress. What happens? Well, the gar-
ment maker was already busy. This new added business presents an opportunity to raise prices, particularly since she is the only 
garment maker in the tribe. And if she didn’t raise prices, how would she ever decide who to favor with her next garment? (You 
might ask why she doesn’t hire some extra help. We’re talking about a closed society without any labor elasticity. No migrants 
from Mexico.) 
 
Beyond this, to do the dress, the garment maker needs some new hides. She asks the hunter to get another hide over and above 
what he was already providing. He too thinks that maybe he should raise prices. Both the garment maker and the hunter now 
have more pebbles than ever before. So they spend their pebbles with the farmer and the builder. All of this creates a shortage of 
supply, either in time, like the garment maker, or in materials, like corn or pelts.  
 
These shortages result in price increases proportional to the number of extra pebbles that the chief brought home. Economists 
call this ―too much money chasing too few goods‖. They also call it inflation. And Joe the Plumber (sorry the candle stick 
maker) who had saved up some pebbles to please his wife suddenly finds that his pebbles are not enough to buy a new kitchen.  
 
The Chief observes this phenomenon and tries to find alternatives to these new inflated prices. What can he do?  
 
First thought: He could fix the prices at last month’s levels. But then the garment maker says to her customers that she doesn’t 
know which one to serve. The Chief says‖ ―just draw straws to find out who gets their new outfit first‖. Ahh, but the new baby 
gets the short straw, and has to shiver until the others get their garments. Isn’t rationing wonderful? 
 
Second thought: The Chief decides that everyone will just have to work harder. The garment maker is put on double shift so that 
everyone can get their outfits when they need them. But the hunter needs to double up also, along with everyone involved in the 
process.  
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Now the question is: "do we pay these people a bonus for the extra time spent?" Suppose we don’t. Well then, there wouldn’t be much moti-
vation to do this extra work, or for that matter not much incentive to even do a good job.  
 
In essence, all this extra effort exerted by the tribe is simply needed to pay for the extra pebbles brought home by the Chief. Guess what – – 
none of the members of the tribe is very happy about that.  
 
Well perhaps there’s another option. Maybe we do pay them for their extra efforts. All those who put in extra time will receive extra pebbles 
to put in their pocket (equal to those brought home by the Chief). That seems fair. But what are they to do with their extra pebbles? Well, 
logically they’ll spend them, either now or later. And when they do, we are right back to having a shortage of some product or service. Every-
one will have to work more hours again. Everyone is soon working harder than ―in the old days‖ and working more than what was needed in 
the past to survive as a tribe. Eventually, everyone’s capacity to work harder is ―maxed out‖. So prices start to rise. And because everyone is 
working more, the Chief needs more pebbles.  
 
This is not a good situation. And it was all caused because the Chief’s wife wanted a new dress, and the Chief decided to introduce more 
pebbles (print more money). Inflation has now been added to our little economic model.  
 
SCENARIO #2: THE HOUSING BOOM 
In the early days, most of the tribe lived in caves. A few had teepees, particularly the hunters who went on week long trips to find game.  
 
Now the Chief lived in a cave with his wife, daughter, and son–in–law. This wasn’t a great arrangement. He figured he needed to find a sepa-
rate home for them. 
 
Since all the existing caves were filled up, he decided that building a stone house for his daughter and son–in–law would be an ideal solution, 
except he didn’t have enough pebbles to do that. The Chief had accumulated a few pebbles over time, and some of the tribe kept their pebbles 
with the Chief for safe–keeping. The Chief made a few pebbles (as interest) by loaning these pebbles out to various tribe members at a higher 
interest rate than he paid the tribe members who were saving with him. But still he personally had nowhere near enough pebbles for a house. 
What to do?  
 
Well, the chief came up with the bright idea that as banker he could loan his son–in–law the money to buy a house. Brilliant! The son–in–law 
hadn’t accumulated many pebbles himself yet, and didn’t work enough to earn many pebbles. But to get his daughter’s family into their own 
stone house, the Chief loaned them enough pebbles anyway, virtually zero down and with very low interest payments. The son–in–law started 
on the house, hiring the necessary labor to build it. Soon, the other members of the tribe began to ask how it was possible that the son–in–law 
could afford such a nice abode.  
 
After the fiasco with his wife’s dress, the Chief thought he had better be careful not to upset the entire tribe, especially not those who had no 
extra pebbles, and no hope of ever building a nice house like the Chief’s daughter now enjoyed. So he made the same offer to all the tribe 
members. Their wives all wanted new houses, and they were overjoyed with the prospect of getting out of the damp caves. They were ready 
to vote this guy Chief for life! 
 
So what happened?  
• First of all, the banker didn’t have anywhere near enough pebbles to loan to all those who wanted a new home, so the Chief needed to make 
another trip to the river. 
• We learned from the last Scenario on Money Supply that inflation is a likely result. Too much cash was chasing too few resources. Labor 
was in short supply. 
• There was no excess labor supply; Mexico hadn’t been invented yet.  
• So all prices increased, including houses. (And for those comparing this situation with the recent experience in the USA, the tribe also did-
n’t have access to China for low priced products  
to at least for a time counteract inflation throughout the economy.) 
 
Some might question the assumptions that we can build houses when the labor force is already busy providing food and clothing. Indeed, in a 
normal society, we have some elasticity in the labor supply, ranging from overtime to the unemployed to the underemployed. But for the 
purposes of this argument, we needn’t worry about labor supply.  
 
The other issue that might be raised is that if our regular work force spends longer hours to build houses, presumably they will be paid more. 
These extra earnings can be deposited in the bank, which would then obviate some of the necessity for finding more pebbles. But overall 
economic activity has increased with the increasing values of the new houses. So printing more money will be needed.  
 
The prices as we saw in Scenario #1 increased in proportion to the number of new pebbles introduced into the monetary system. Everybody 
was working harder. They had nice new houses, big loans, and more work hours.  
 
SCENARIO #3: MORTGAGE DEFAULTS 
But there was a problem. Not everyone could handle the new mortgage payments. They had used up all their savings. And the increased costs 
of home ownership, compared to a free cave, were decimating their budgets. With everyone hurting under their new house payments, they 
didn’t have any extra pebbles for clown entertainment. So the local clown lost his job, and became the first of the tribe unable to make his 
house payments. (Some might wonder how the generous lending of money by the banker relates to the current mortgage situation in the US. 
The generosity in today’s case turns out to be Congress that forced banks into subprime lending. See: http://newsbalance.com/article/2009–02
–18–Upside–Down–Economics.page) 
 
let’s see what happens next. The banker is now short some pebbles for lack of the clown’s monthly payments. He can’t pay Hal the hunter the 
interest on his savings. And when the farmer comes to borrow pebbles to buy seeds for next spring’s planting, his request is denied.  

The Conservative Forum of Silicon Valley 



                        Page 12 

Caveman Explains the Stimulus Plan continued  by Bill B. May, PhD  

People get to talking. Hal complains that he can’t get his interest payments. Farmer Fred can’t borrow money for seeds. They 
begin to wonder about the local banker. And Charlie, along with Hal and Henrietta, decide they should pull their money out of 
the bank. Pretty soon, the whole tribe is at the banker’s door asking for money; money he doesn’t have because he has insuffi-
cient deposits to cover their requests. All because this banker loaned too much to too many people for too many new homes, and 
some of wound up unable to make their payments!  
 
The banker could dash down to the river and find some more pretty pebbles, but as we understand from Scenario#1, creating still 
more money would only increase inflation and negatively affect everyone.  
 
What happens? Credit is frozen, and economic activity comes to a screeching halt. House prices plummet. Everybody’s trust in 
the banker evaporates. Chaos reigns. All because the clown didn’t pay his mortgage! And on a far larger scale, all the other folks 
who bought new houses that they really couldn’t afford now find themselves in a horrible squeeze. 
 
The lesson learned is simple. Tribe members shouldn’t buy houses unless they have enough pebbles up front, or at least a likely 
cash flow to pay off the mortgage.  
 
SCENARIO #4: TAXES 
Well, the Chief who is also the banker thinks that maybe everyone should share in this banking misery. If every tribe member 
would just ―donate‖ one pebble from his pay to the banker, the banker would soon have enough money to satisfy his obligations 
and turn this mess around. Well, some folks who had always worked extra hard had been saving a couple of pebbles each month. 
But others, who were less ambitious (or less fortunate), regularly spent everything they earned. So this latter group couldn’t 
―donate‖ any extra pebbles; they either didn’t have any, or they needed every pebble they could get their hands on for food and 
other basic necessities.  
 
That just didn’t seem fair to the Chief. So he declared that those making more should give two pebbles, while those barely get-
ting by didn’t have to contribute anything. Well, most of the tribe members were pretty smart, particularly the ones making more 
than subsistence. The ones who were making lots of pebbles quickly figured out that working harder was futile, because any 
extra pebbles would just be used to make up for the Clown’s inability to pay his mortgage. So they also slacked off, and only 
worked hard enough to make the minimum subsistence.  
 
Now if the clown had gone to the more well–to–do tribe members and asked for a little charity, they probably would have volun-
tarily given enough to meet his basic needs and pay his mortgage, until the economy recovered. And if the tribe was small and all 
the members knew each other, they might still not object to being taxed. But in larger societies, there are lots and lots of clowns 
who need assistance because of calamities or laziness. In such cases, the richer tribal members begin to regret that they are work-
ing harder only to see their hard–earned pebbles forcibly taken to benefit those not doing their fair share. Forced charity simply 
doesn’t feel anywhere near as good to the givers as voluntary charity does. 
 
We now begin to see how human nature screws up of the works in a communist or socialist system. Each according to their abil-
ity and each according to their need just doesn’t hack it when real humans are involved. Humans are basically good, and they 
understand and are willing to work extra hard to help family and friends and neighbors who are less fortunate. But their naturally 
generous spirits evaporate when the recipient is either a laggard or is not an acquaintance of the giver, especially when the Chief 
imposes his will and demands they give to such folks.  
 
What lessons do we learn from this scenario? Taxes, especially taxes that unfairly punish hard work, de–motivate people. Charity 
is the best way to help out the down–on–their–luck. Where taxing for welfare purposes becomes absolutely the only solution to a 
certain societal problem, it should be at the lowest governmental level possible. Right in the immediate neighborhood would be 
best. And the taxpayer should be part of the decision, through the process of local governance. When the tax payer understand 
the needs, he is less likely to object.  
 
SCENARIO #5: STIMULUS 
let’s summarize what has happened in our story. Loose lending policies overheated the housing economy, resulting in higher 
house prices. Many folks became overextended, some lost their jobs, and lots of them ultimately could not pay their mortgages. 
The banker found himself in a credit squeeze. Prices of just about everybody’s house declined, because mortgages were being 
defaulted, more and more folks became un–employed, and there were more houses up for sale than there were buyers to buy 
them. And now, lots and lots of the homeowners have loans that are higher than the reduced values of their homes. This is not a 
very pleasant scenario! 
 
Ever since the clown lost his job, defaulted on his house payments, and stopped buying all but the barest necessities, a ripple 
effect slowed down most of the other facets of the economy. Of course, far more than this first clown now has mortgage prob-
lems, so you have to multiply the effects of his contribution to the calamity by many others. Soon, things are spiraling down to 
where everyone is hurting. More and more people are losing their jobs.  
 
But wait! The Chief decides he must do something. 
The tribe still has the same number of potential workers; and together they have the same amount of basic needs. It’s just that the 
economy has gotten out of balance. Rather than belaboring the cause of this misery (which we have identified earlier), the Chief 
decides that the tribe must find ways to ways to get out of the hole it has dug for itself.  
 
The economy has to get back on track. The garment maker needs to buy pelts from the hunter. Everyone needs to buy food from 
the farmer. And so on. The dilemma is that nobody has any pebbles, and things have come to a screeching halt, particularly since 
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the banker can no longer loan out pebbles he doesn’t have.  
 
How big of a problem do we have? Well, before the housing bubble burst, all because of that silly clown who lost his job, our tribe was oper-
ating on a balanced basis. Everybody was working to do their share and everybody was being fed and clothed. The problem started when 
most all of the tribe began building houses for which they hadn’t saved the necessary pebbles. As a rough cut, you could say the size of the 
tribe’s problem is the total value of all of the mortgages throughout the tribe. You might decrease this by the mortgages of those families who 
worked hard enough to make their payments. But even that leaves a huge number.  
 
Let’s look at some possibilities.  
More Taxes. We’ve seen how taxes de–motivate the population. But let’s assume the Chief decides to levy taxes so that at least the clown 
(and others like him) can survive. Maybe the taxpayers will agree that this is OK. After all, the clown is a fine fellow, and he made them 
laugh in the good old days.  
 
So with these taxes, the clown starts getting payments in pebbles, at least at a bare minimum so that he can buy food and clothing. The Chief 
won’t make him restart his mortgage payments just yet. He’ll figure a way out of that mess later. The clown buys what he needs, and the 
various elements of the workforce start doing better. The farmer sells all his corn again; the hunter sells all his pelts and meat. All that the 
tribe has lost is the clown’s humor. Why do they lose that? Because the clown gets his pebbles whether or not he entertains. And unless he 
feels like entertaining for free (again a communist idea) or fun, he has little motivation to do so. So he stops clowning. 
 
You can see that giving people pebbles for no effort appears in the short run to help the economy somewhat. On the surface, all that the tribe 
lost was a little entertainment. But the tribe all lost the taxes paid, which eventually were given to the clown.  
 
Suppose now that the clown is a clever fellow, and he decides to help out the farmer and the hunter in return for a few pebbles. This might 
allow the Chief to stop the welfare payments to the Clown, or at least some of them. But let’s see what the clown’s work does for the tribal 
economy.  
 
By the clown’s working to help the farmer and the hunter, there is suddenly more corn and other crops and pelts become more plentiful. Sup-
ply and demand works again. Prices are reduced for these products. This means that the other tribal members can buy other things which they 
couldn’t afford before, or, because of lower prices, maybe they’ll have extra pebbles to pay off their mortgages.  
 
The economy has to get back on track. The garment maker needs to buy pelts from the hunter. Everyone needs to buy food from the farmer. 
And so on. The dilemma is that nobody has any pebbles, and things have come to a screeching halt, particularly since  
Overall, the tribal economy has been helped by the labors of the very clown who started the whole mess in the first place. The clown still 
buys what he needs, so that part of the economy remains the same as when he was on welfare. But now he’s producing things that others 
want. On welfare, he was spending; now he is spending and producing. Obviously, a better outcome.  
 
The clown’s new efforts in helping the farmer and the hunter improve the economy by that amount. Getting welfare doesn’t really help the 
economy because whatever welfare payments are spent by the clown are offset by the taxes paid to support the clown.  
 
Public Projects. Then the Chief comes up with another idea. The hunter has to take a long circuitous route to get across the river to find his 
game. So the Chief says ―let’s build a bridge for the hunter, along with a lot of other projects to help the farmer, the butcher and the candle–
stick maker‖.  
 
How should the Chief decide whether to build the bridge or not? 
The simplest way to answer the question is to ask whether the hunter would build the bridge, if he could borrow the money.  
 
What issues would the hunter consider to come up with such a decision? There might be some subjective issues – like whether he might be 
killed by a bear on the circuitous route, or what he might do with the time saved. Some of these can be quantified by money, or pebbles.  
 
First, can he make more money if the bridge is built? Presumably he can, because the bridge saves time, time that he could use for more hunt-
ing, or maybe some other endeavor. But suppose that there is no need for more pelts or more meat. Well, in that scenario, saving time in hunt-
ing by building the bridge wouldn’t help the hunter’s bottom line. Especially if in his bottom line he has to include the cost of interest on the 
borrowed pebbles.  
 
So all he would gain with the new bridge would be extra time, which might be spent on recreation or with his family. But he still would have 
to pay all the interest on the loan he took to build that darned bridge. Maybe he can find some extra work with his spare time, like building 
houses. If his return is greater than the interest cost, then it might be worth doing. 
 
So let’s get back to the tribe. Should they build this bridge? Not if it doesn’t make sense to the hunter! Unless there’s some other use for that 
bridge that can make money for others in the tribe, building the bridge would just be a horrible waste of money. And if it is funded by finding 
more pebbles, inflation will result.  
 
Make–work Projects. Well, you say, wouldn’t the workers who build the bridge temporarily receive some extra pebbles? Wouldn’t that help 
the economy? Even if the new bridge never made any additional money for the hunter or anyone else, and the interest payments on the bridge 
would never be recovered?  
 
Well, just like welfare, sure enough the bridge builders would spend this extra money and thus help others in the tribe, but ONLY during the 
period they worked on the bridge. Once finished, they would not have added anything to the sustainable wealth of the tribe. Overall, in the 
end, the tribe would wind up worse off, because the bridge did nothing for the economy overall.  

The Conservative Forum of Silicon Valley 



                        Page 14 

Caveman Explains the Stimulus Plan continued  by Bill B. May, PhD  

Like digging a hole in the ground and filling it back up, make–work projects do nothing for the economy. They actually cost the 
tribe the interest payments on the cost of the project. If instead, the labor had been applied to things that were needed by the tribe, 
then the economy could have been helped.  
 
The user of infrastructure improvements in our current crisis needs to be discussed from a long term economic benefit perspec-
tive. Each such project must benefit the overall economy, the competitiveness and productivity of the American worker, one way 
or another, or they should never be started. Make–work projects are nothing more than a form of welfare. They only burden the 
overall economy, and deny funds from true private sector stimulus Pathway repair might be a nice sounding project, but you 
have to wonder why such improvements were not made when the economy was humming. It would be far better to find the way 
to increase investments in the private sector, and let our entrepreneurs figure out whether or not it makes sense to build that 
bridge! 
 
 
SUMMARY 
Obviously my intent in this paper was to explain why some government initiatives in the current world financial crisis will not 
work. You can accuse me of simplifying things too much. Perhaps so. I certainly haven’t considered world trade, elasticity in 
labor markets, immigration, and a multitude of other facets of the economy. But my response would be to ask you how any of 
these complexities would change the outcome. I don’t think they substantially change the issue being discussed.  
 
So let’s summarize lessons we learned in this story.  
Money supply: Money required in our society is equal to inventory, work–in–process and any savings.  
 
Printing money: Inserting more money than required for a smoothly running society causes inflation.  
 
Price controls: Fixing prices results in rationing. When prices are fixed, some will decide they should buy at the arbitrarily low 
price. If prices can’t adjust to the demand, rationing is the only answer.  
 
Excessive borrowing: Loaning money to those who cannot afford the payments through their work contributions to society 
causes more money to be printed and therefore more inflation. The US experienced this in spades when money was loaned to 
anyone walking through the door. House prices went up until defaults resulted, a sure thing that can be expected when homeown-
ers can’t afford the payments.  
 
Defaults: Defaults on loans stress the banking and credit systems.  
 
Taxes: Taxes de–motivate workers and should only be used when charity is not available, or when a specific need for money is 
so broad that all need to share in the burden (war, as an example).  
 
Stimulus: To recover from a monetary crisis, handing out money has all the negatives of welfare. Public projects should not be 
engaged unless they make economic sense. That is, the return on the investment including interest is positive. Digging a hole and 
refilling it is not a solution. 
 
Well, you say, here we are in this financial crisis and we know who and what to blame. But what do we do now that we’re there? 
To get the economy flowing, there must be enough money in the system (the private sector) so that elements of the workplace 
can do their jobs. So money needs to be inserted into the economy. But eventually, the excess pebbles need to be returned to the 
river, or else we will experience inflation by the amount of the excess printed money.  
 
Everyone needs to sacrifice to pay back those pebbles, whether it is through bank profits, earnings on labor or whatever. Other-
wise, the whole society will suffer with the insidious robber called inflation. One way or another, the earlier foolishness has to be 
repaid.  
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